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Abstract

This paper explores the curious connection between the sales of LP/vinyl albums and the stock price of
D.R. Horton (DHI) from 2002 to 2022. Leveraging data from Statista and LSEG Analytics (Refinitiv), we
conducted a rigorous analysis, revealing a correlation coefficient of 0.8919600 and a p-value of less than
0.01. Our findings suggest a robust relationship, indicating that the trends in LP/vinyl album sales may
indeed be harmonizing with the fluctuations in D.R. Horton's stock price. This correlation, though perhaps
unexpected, merits further investigation and consideration, as it could hit all the right notes for investors
seeking unconventional indicators. The implications of this study extend beyond mere speculation and
could have real-world consequences for financial forecasting, market dynamics, and perhaps even the
resurrection of vinyl records as a melodic predictor of stock performance.

Copyleft 2024 Center for the Advancement of Research. No rights reserved.

1. Introduction
INTRODUCTION

The intersection of the music and financial
markets has long been an unexplored
territory, much like the lyrics of a particularly
obscure indie band. While extensive
research has investigated the relationships
between various economic indicators and
stock prices, such as GDP, interest rates,
and unemployment rates, the connection
between the sales of LP/vinyl albums and
stock prices has largely been relegated to
the dusty shelves of curiosity, much like

forgotten vinyl records in the attic. In this
paper, we venture into this uncharted
symphony of data to examine the potential
correlation between LP/vinyl album sales
and the stock price of D.R. Horton (DHI).
Our study aims to shed light on this
mysterious harmony between two
seemingly disparate industries and uncover
whether they dance to the same beat, or
spin to the same groove, if you will.

The last two decades have witnessed a
remarkable resurgence in the popularity of
LP/vinyl albums, a trend that many had
consigned to oblivion alongside cassette
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tapes and floppy disks. This revival has
raised questions about the impact of this
retro revival on the stock market, prompting
us to embark on an investigation that could
hit a high note in the world of financial
analysis. Our research is inspired by the
ethos of investigative journalism, seeking to
unearth the hidden melodies within the
labyrinth of financial data and music sales
trends.

The primary aim of this study is to provide
empirical evidence that may demonstrate a
potential link between LP/vinyl album sales
and the stock price of D.R. Horton, a
leading home construction company. Our
analysis encompasses data from 2002 to
2022, which span a period of notable
upheavals in the music industry, with vinyl
records staging a remarkable comeback
amidst the crescendo of digital streaming
dominance. The data leveraged from
Statista and LSEG Analytics (Refinitiv) has
enabled us to conduct a rigorous
examination, employing cutting-edge
statistical methods to unveil a potential
correlation that has eluded the attention of
conventional financial analysis.

The intersection of LP/vinyl album sales and
the stock price of a residential construction
company may seem esoteric at first glance,
akin to an eclectic record store nestled in
the realm of finance. Nevertheless, our
preliminary findings point to a potentially
robust relationship, as reflected in a
correlation coefficient of 0.8919600 and a p-
value of less than 0.01. These results are as
striking as an unexpected key change in a
vintage vinyl album, suggesting that the
trends in LP/vinyl album sales may indeed
be harmonizing with the fluctuations in D.R.
Horton's stock price. This association,
though ostensibly as surprising as a hidden
track on a vinyl record, warrants further
scrutiny given its potential implications for
market dynamics and investment strategies.

While the idea of LP/vinyl album sales
influencing stock prices may appear

unconventional, it behooves us to recognize
the rhythm beneath the surface of this
seemingly serendipitous connection. Our
study transcends mere statistical endeavor
and enters the realm of unconventional
indicators, offering a veritable overture to
investors seeking to capture the crescendo
of market movements through unorthodox
means. The implications of this research
extend beyond mere conjecture on the
correlation between vinyl records and stock
performance; it could orchestrate tangible
consequences for financial forecasting,
market dynamics, and potentially the
resurrection of vinyl records as a melodic
predictor of stock performance.

In the subsequent sections, we delve into
the methodology, empirical findings, and
implications of our study, unraveling the not-
so-silent dance between vintage music and
modern finance. This investigation, however
unconventional, aims to amplify our
understanding of the intrinsic connections
between seemingly disparate industries and
elevate the discourse on alternative
indicators in financial analysis. So, without
further ado, let us drop the needle and
embark on this symphonic expedition into
the harmonious resonance between
LP/vinyl album sales and D.R. Horton's
stock price.

2. Literature Review

The scholarly pursuit of uncovering
connections between seemingly disparate
industries has evoked the spirit of inquiry
from a variety of luminaries within the
academic community. Smith and Doe
(2015) elucidated the intricate intersection
of consumer behavior and stock market
trends, delving deep into the enigmatic
world of unconventional indicators. They
deftly navigated the labyrinth of financial
data to explore the potential influence of
consumer preferences on stock prices,
inadvertently paving the way for our own
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investigation into the haunting melodies of
vinyl album sales and stock performance.
The work of Jones (2018) similarly merits
mention, as it scrutinized the impact of
cultural trends on investment patterns,
displaying a keen understanding of the
harmonious dance between the ebbs and
flows of consumer whims and market
dynamics. These seminal contributions set
the stage for our own foray into the interplay
of music sales and stock prices, providing a
resonant backdrop against which the
symphony of our findings will crescendo.

Turning the pages of non-fiction literature,
we encounter "Moneyball" by Michael
Lewis, an engrossing exploration of
unconventional metrics in the world of
professional baseball. While ostensibly
unrelated to the realm of music and stock
markets, Lewis's narrative serves as a
poignant reminder of the potential hidden
gems nestled within unorthodox data points.
Additionally, "Freakonomics" by Steven D.
Levitt and Stephen J. Dubner warrants
perusal, as it casts a captivating spotlight on
unexpected correlations and causations
within the realm of economics. These
reputable tomes offer a refreshing
perspective on the unanticipated alliances
that underpin seemingly incongruous facets
of our world, serving as a muse for our
investigation into the melodious serendipity
of vinyl album sales and stock price
movements.

In the annals of fiction, the works of Haruki
Murakami beckon to us with their enigmatic
allure, much like the mystique of our
research subject. Murakami's exploration of
the surreal and the inexplicable in "Kafka on
the Shore" and "Hard-Boiled Wonderland
and the End of the World" mirrors our own
quest for uncovering the cryptic connection
between music sales and stock prices,
encapsulating the ineffable resonance that
permeates the intersection of the tangible
and the intangible. Furthermore, the
suspenseful intrigue of "The Da Vinci Code"
by Dan Brown elicits a sense of secret

knowledge and clandestine revelations,
resonating with the hidden patterns we seek
to unveil within the tapestry of market data.

Amidst the boundless expanse of internet
culture, the fervor surrounding the "This is
Fine" meme compels us to acknowledge the
zeitgeist of  embracing unexpected
circumstances with nonchalant acceptance.
This meme, portraying a dog calmly sipping
coffee as the world around it descends into
chaos, embodies the spirit of our pursuit in
uncovering the harmonious interplay of
LP/vinyl album sales and stock price
movements amid the tumultuous landscape
of financial markets. Furthermore, the
vibrant resonance of the "Rickrolling"
phenomenon serves as a playful reminder
of the unforeseen twists and turns that may
await us as we navigate the colorful tapestry
of our findings.

In the following sections, we elucidate the
empirical findings of our investigation,
unraveling the enthralling melodies and
discordant notes that wunderlie the
interconnected symphony of music sales
and stock prices.

3. Our approach & methods
Data Collection:

To uncover possible connections between
LP/vinyl album sales and D.R. Horton's
stock price, an extensive and exhaustive
data collection effort was undertaken. The
team combed through various sources,
sifting through the virtual stacks of
information like a dedicated audiophile
hunting for rare vinyl records. Data from
2002 to 2022 was gathered, capturing a
period of significant upheavals in both the
music and housing sectors, with the
rhythmic revival of vinyl records setting the
tempo for our investigation. The primary
sources of data included Statista and LSEG
Analytics (Refinitiv), chosen for their
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reliability and comprehensive coverage akin
to a classic rock radio station.

Data Processing:

The data obtained from these sources
underwent meticulous processing,
analogous to the careful handling of a
delicate LP. Various statistical methods and
econometric techniqgues were applied,
resembling the intricate sound mixing
process in a music studio, to ensure the
reliability and soundness of our analysis.
This involved smoothing out data
irregularities, removing any unwanted noise,
and harmonizing the disparate data points
to create a coherent narrative, not unlike the
task of editing a vinyl album to create a
seamless listening experience.

Statistical Analysis:

The correlation between LP/vinyl album
sales and D.R. Horton's stock price was
assessed using advanced statistical tools
such as correlation analysis and regression
models. The correlation coefficient was
computed with as much precision as a well-
calibrated turntable, resulting in a figure of
0.8919600, suggesting a strong connection
between the two variables. Additionally, the
p-value, akin to a measure of significance,
was found to be less than 0.01,
underscoring the robustness of the
correlation. This process was as meticulous
as discerning the subtle nuances in a vinyl
record's sound quality, with every crackle
and pop meticulously examined for their
potential significance.

Caveats:

It is important to note that while the
correlation indicates a pattern, causation
cannot be unequivocally established based
on these findings alone. As with any
correlation analysis, lurking variables and
spurious correlations must be considered,
much like the elusive B-side track that
unexpectedly influences the appeal of an
album. Additionally, the inherent volatility of

financial markets and the music industry
introduces a degree of unpredictability akin
to the spontaneity of a live musical
performance, adding an element of
uncertainty to our analysis.

Ethical Considerations:

The research team adhered to ethical
guidelines throughout the data collection
and analysis process, ensuring the
responsible and transparent use of all
information  involved.  This  included
obtaining necessary permissions for data
usage and adhering to privacy regulations,
recognizing the importance of maintaining
the integrity of the research process, much
like preserving the authenticity of a vintage
vinyl record.

In summary, the methodology employed in
this study sought to navigate the labyrinth of
data with precision and rigor, akin to the
meticulous craftsmanship of a skilled vinyl
artisan. The diverse range of statistical
techniques and data wrangling methods
utilized allowed for a comprehensive
exploration of the relationship between
LP/vinyl album sales and D.R. Horton's
stock price, shedding light on a potentially
harmonious connection that, much like the
grooves on a vinyl record, invites further
exploration.

(Note: This methodology describes a
tongue-in-cheek approach and incorporates
humor and playful analogies throughout,
aligning with the requested style of the
academic paper.)

4. Results

The analysis of the data from 2002 to 2022
revealed a remarkably strong correlation
between the sales of LP/vinyl albums and
the stock price of D.R. Horton (DHI), with a
correlation coefficient of 0.8919600. This
correlation coefficient, akin to a well-
coordinated duet, indicates a robust
relationship between the two variables. The
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coefficient of determination (r-squared) of
0.7955927  further  underscores the
substantial degree to which changes in
LP/vinyl album sales correspond to changes
in D.R. Horton's stock price. This finding
exhibits a harmonious interplay between the
vintage melodies of vinyl records and the
modern symphony of financial market
dynamics.

The scatterplot in Fig. 1 vividly illustrates the
strong positive relationship between the
LP/vinyl album sales and D.R. Horton's
stock price. Each data point on the plot
harmonizes with the melody of the other,
affirming the coherence and synchronicity
between these seemingly divergent
elements. This striking visual representation
serves as a testament to the compelling
association uncovered in our analysis.

In addition to the correlation, the p-value of
less than 0.01 affrms the statistical
significance of the relationship, indicating
that this finding is not merely a chance
occurrence but holds substantial weight in
the symphony of financial indicators.

Years 2002-2022, r=0.892, p<0.01
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Figure 1. Scatterplot of the variables by year

These results, unexpected and intriguing as
they may be, open the door to a new
avenue of financial analysis, inviting further
exploration and scrutiny. The strength of the
correlation suggests that the trends in
LP/vinyl album sales may indeed provide a
uniqgue melody to investors seeking

alternative indicators for market
performance. This unorthodox yet robust
connection underscores the potential
significance of vinyl records as a guide to
market movements, turning what was once
considered a mere relic into a noteworthy
barometer of stock performance.

The implications of this study extend
beyond the numerical symphony of
statistics, resonating with the potential to
impact real-world financial decision-making
and forecast accuracy. The unanticipated
harmony between LP/vinyl album sales and
D.R. Horton's stock price underscores the
need for a chord adjustment (pun intended)
in the conventional approach to financial
analysis. It invites investors and analysts
alike to tune into these unexplored
frequencies and consider the rhythmic
melodies of vinyl sales as a potential
leading indicator in the financial market
orchestra.

Our research unveils a symphonic
resonance between what many may have
perceived as incongruous components,
indeed striking a chord with the
unanticipated synchrony of vintage music
sales and modern financial dynamics.
These findings, though lighthearted in tone,
offer a serious and compelling argument for
the inclusion of alternative indicators in
financial analysis, enriching the discourse
on the melodic predictors of stock
performance.

5. Discussion

The findings of this study have struck a
chord (pun intended) in the landscape of
financial analysis, revealing a robust
relationship between LP/vinyl album sales
and D.R. Horton's stock price. Our
investigation resonates with the pioneering
work of Jones (2018) and Smith and Doe
(2015), albeit with a melodious twist, in
shedding light on the interconnected
symphony of consumer preferences and
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market dynamics. While the link between
vinyl records and stock performance may
initially appear discordant, our results
serenade an unexpected harmony, affirming
the resounding resonance of consumer
behavior on the movements of financial
markets.

In the annals of academic literature, the
esoteric allure of Haruki Murakami, much
like the cryptic connection between music
sales and stock prices, casts a
contemplative shadow over the unforeseen
interplay of seemingly disparate realms. The
juxtaposition  of "Freakonomics" and
"Moneyball" with the serendipitous tale of
our investigation serves to remind us of the
symphonic beauty that lies in the uncharted
melodies of unconventional data points.

The robust correlation coefficient of
0.8919600 and the statistical significance
underscored by the p-value of less than
0.01 fortify the melodic interplay between
LP/vinyl album sales and D.R. Horton's
stock price. This resounding correlation
serves as a melodic predictor of the
interconnected dynamics within the financial
market orchestra, adding a harmonious note
to the chorus of traditional indicators. As the
world of financial analysis continues to
evolve, it becomes increasingly apparent
that the age-old adage "What's old is new
again" rings true, as the vintage melodies of
vinyl records take center stage in our
symphony of financial indicators.

The unexpected alliance we have unveiled
between LP/vinyl album sales and D.R.
Horton's stock price carries significant
implications for investors and analysts alike.
This unorthodox yet compelling connection
challenges the conventional foundations of
financial analysis, striking a chord within the
realm of market forecasting and decision-
making.

While delivering these findings with an air of
levity, it is important to note that the
unanticipated harmony between vinyl sales

and stock performance offers a serious
opportunity for expanding the repertoire of
financial indicators. The serendipitous
connection we have unearthed once again
proves that in the enigmatic world of
financial markets, there may yet be a place
for the dulcet rhythms of vintage vinyl
records.

6. Conclusion

In conclusion, our study has unraveled a
surprising harmony between LP/vinyl album
sales and the stock price of D.R. Horton
(DHI), akin to discovering a hidden gem in
an old vinyl collection. The robust
correlation  coefficient and  statistical
significance of our findings, much like a
well-composed symphony, warrant attention
and further investigation into the potential
implications for financial forecasting and
market dynamics. Our results suggest that
the resurgence of vinyl records may not only
be music to the ears of audiophiles but also
strike a harmonious chord with investors
seeking alternative indicators for stock
performance. This unorthodox yet alluring
relationship underscores the need for an
expanded repertoire of predictive metrics in
financial analysis, broadening the horizons
of market monitoring beyond conventional
measures. While the connection between
LP/vinyl album sales and stock prices may
elicit a wry smile or a raised eyebrow, our
study highlights the potential for these
vintage melodies to serenade investors with
valuable insights. Therefore, in the spirit of a
well-crafted vinyl record, we assert that no
further research is needed in this particular
domain, concluding our study with the final,
resounding note that LP/vinyl album sales
may indeed be echoing in the halls of
financial forecasting, poised to strike a
melodious balance between the vintage and
the avant-garde in the symphony of stock
performance.
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